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TARGET PERCENTAGE COMPARISON
ASSET ALLOCATION1

(A) (B) (C) (D) (E) (F)
Current Macro Difference

Asset Class Market Value Allocation Target Ranges (C-D)
      ($ Billion)

Total Cash Equivalents 3.4 1.6 % 0.0 % 1.6 %

Total AIM: Direct/Partnership 10.6 5.1 6.0 3-9 % -0.9

Total Global Fixed Income 52.1 25.1 26.0 21-31 % -0.9

Equities
  Domestic2 83.8 40.5 40.0 0.5
  International 48.0 23.2 20.0 3.2
Total Equities 131.8 63.7 60.0 61-71 % 3.7

Total Real Estate 9.3 4.5 8.0 4-12 % -3.5

Total Equities & Real Estate 141.1 68.1 68.0 0.1

Total Fund 207.1 100.0 % 100.0 %

1 As allocated to managers.
2 Included is MDP Investment: LM Capital Investment: Total Market Value=$181.1M.
* Figures for this report are rounded for viewing purposes. Calculations are based on actual values.
  When summing net amounts on this report, there may be breakage.

As of February 28, 2006



TARGET DOLLAR COMPARISON
ASSET ALLOCATION

(A)           (B) (C) (D) (E)
Current Difference

Asset Class Allocation Market Value New Policy1 (D-C)
($ Billion) ($ Billion) ($ Billion)

Total Cash Equivalents 1.6 % 3.4 0.0 -3.4

Total AIM: Direct/Partnership 5.1 10.6 12.4 1.9

Total Global Fixed Income 25.1 52.1 53.8 1.8

Equities
  Domestic2 40.5 83.8 82.8 -1.0
  International 23.2 48.0 41.4 -6.6
Total Equities 63.7 131.8 124.3 -7.6

Total Real Estate 4.5 9.3 16.6 7.3

Total Equities & Real Estate 68.1 141.1 140.8 -0.3

Total Fund 100.0 % 207.1 207.1

1 New Policy: Strategic asset allocation targets effective January 1, 2005.
2 Included is MDP Investment: LM Capital Investment: Total Market Value=$181.1M.
* Figures for this report are rounded for viewing purposes. Calculations are based on actual values.
  When summing net amounts on this report, there may be breakage.

As of February 28, 2006



MONTHLY PROGRESS REPORT
ASSET ALLOCATION1

(A) (B) (C) (D) (E)

1/31/2006 2/28/2006 Difference
Asset Class Market Value Market Value (C-B) Target

($ Billion) ($ Billion) ($ Billion) ($ Billion)

Total Cash Equivalents 3.6 3.4 -0.3 0.0

Total AIM: Direct/Partnership 10.6 10.6 0.0 12.4

Total Global Fixed Income 51.9 52.1 0.2 53.8

Equities
  Domestic2 83.7 83.8 0.1 82.8
  International 48.1 48.0 -0.1 41.4
Total Equities 131.8 131.8 0.0 124.3

Total Real Estate 9.3 9.3 0.0 16.6

Total Equities & Real Estate 141.1 141.1 0.0 140.8

Total Fund 207.2 207.1 0.0 207.1

1 Monthly progress report toward new policy targets.
2 Included is MDP Investment: LM Capital Investment: Total Market Value=$181.1M.
* Figures for this report are rounded for viewing purposes. Calculations are based on actual values.
  When summing net amounts on this report, there may be breakage.

As of February 28, 2006



BOOK VS MARKET VALUE

(A) (B) (C) (D)
Book Market Difference

Asset Class Value Value (C - B)
($ Billion) ($ Billion) ($ Billion)

Total Cash Equivalents 3.4 3.4 0.0

Total AIM: Direct/Partnership 12.4 10.6 -1.8

Total Global Fixed Income 51.6 52.1 0.4

Equities
  Domestic1 48.9 83.8 34.9
  International 36.4 48.0 11.6
Total Equities 85.3 131.8 46.6

Total Real Estate 8.2 9.3 1.1

Total Equities & Real Estate 93.5 141.1 47.7

Total Fund 160.8 207.1 46.3

1 Included is MDP Investment- LM Capital Investment: Total Book Value=$184.1M, Total Market Value=$181.1M.
* Figures for this report are rounded for viewing purposes. Calculations are based on actual values.
  When summing net amounts on this report, there may be breakage.

As of February 28, 2006



 GROSS PERFORMANCE VS EXPECTED RETURNS
One Year

(A) (B) (C) (D) (E)

Current Asset CalPERS Long-Term          Expected
Asset Class Allocation Return Expected Annual Return1 Standard Deviation

Total Cash Equivalents 1.6 % 3.8 % 5.2 % 1.1 % 4.1 - 6.3 %

Total AIM 5.1 28.1 13.5 30.0 -16.5 - 43.5

Total Global Fixed Income 25.1 3.2 6.1 8.0 -1.9 - 14.1

Equities
  Domestic 40.5 10.6 9.6 17.0 -7.4 - 26.6
  International 23.2 22.2 9.1 19.5 -10.4 - 28.6
Total Equities 63.7 14.4

Total Real Estate 4.5 52.2 8.5 14.0 -5.5 - 22.5

Total Fund 100.0 14.0 8.8 12.2 -3.4 - 21.0

* Figures for this report are rounded for viewing purposes. Calculations are based on actual values.
  When summing net amounts on this report, there may be breakage.

(F)

March 1, 2005 to February 28, 2006

1 Asset Allocation Workshop, October 2004

Range
Standard Deviation

One



NET PERFORMANCE VS EXPECTED RETURNS
One Year

(A) (B) (C) (D) (E)

Current Asset CalPERS Long-Term Expected
Asset Class Allocation Return Expected Annual Return1 Standard Deviation

Total Cash Equivalents 1.6 % 3.8 % 5.2 % 1.1 % 4.1 - 6.3 %

Total AIM 5.1 28.1 13.5 30.0 -16.5 - 43.5

Total Global Fixed Income 25.1 3.1 6.1 8.0 -1.9 - 14.1

Equities
  Domestic 40.5 10.6 9.6 17.0 -7.4 - 26.6
  International 23.2 22.1 9.1 19.5 -10.4 - 28.6
Total Equities 63.7 14.3

Total Real Estate 4.5 40.7 8.5 14.0 -5.5 - 22.5

Total Fund 100.0 13.4 8.8 12.2 -3.4 - 21.0

* Figures for this report are rounded for viewing purposes. Calculations are based on actual values.
  When summing net amounts on this report, there may be breakage.

(F)

March 1, 2005 to February 28, 2006

1 Asset Allocation Workshop, October 2004

Range
Standard Deviation

One



GROSS RETURNS
One Year

(A) (B) (C)

Reported Expenses1 Net Return
Asset Classes  Gross Return (Percent) (A-B)

Total Cash Equivalents 3.79% 0.00% 3.79%

Total AIM 28.08% 0.02% 28.06%

Total Global Fixed Income 3.16% 0.02% 3.14%

Equities
  Domestic 10.59% 0.03% 10.56%
  International 22.20% 0.07% 22.13%
Total Equities 14.37% 0.04% 14.33%

 
Total Real Estate 52.24% 11.53% 40.71%

 
Total Fund 13.96% 0.55% 13.41%
1 Does not include Real Estate Advisor Fees or External Equity and Fixed Income manager base 
fees which are already netted out of return.  Does include AIM Partnership and Direct   
Component fees.

March 1, 2005 to February 28, 2006



(A) (B) (C) (D) (E)       (F)
 

California  as % of  
Portfolio (Commitment/ California Asset Class

Value Investments) 1 Investments (D/B)
Asset Class ($ millions) ($ millions) ($ millions) % Program Description or Assumption
Real Estate - Mortgages
  AFL-CIO (HIT) 97.9 N/A 62.5 64 Union related mortgage fund
  CA Community Mortgage Fund 30.2 30.2 30.2 100 Small commercial and multi-family residential mortgages to economically targeted areas
  Commercial (Whole Loans/MBS) 613.9 682.4 682.4 N/A Commercial whole loans, mortgage backed securities and Great Northern program.
  Member Home Loan Program 1,468.3 N/A N/A N/A Housing loans for PERS members (includes $.89 mill of single family MBS)
  Ullico 16.9 16.9 16.9 100 No new additional commitments will be issued as of 3/27/98.  All commitments issued.

Subtotal 2,227.1 729.5 792.0 36 %

Core Portfolio
   AFL-CIO (BIT) 137.5 N/A 23.1 17 Union related mortgage funds
   CORE - Equity 5,477.8 2,381.1 2,381.1 43 CORE Equity programs
   PREES- REITS 465.1 218.9 218.9 47 Public companies
Non-Core Portfolio
   Senior Housing 343.7 64.5 64.5 19 $200m program approved in 6/00 by Investment Committee, approximately 15-20% of which will be 

CA based.  Program to acquire/develop senior housing facilities throughout the United States.  
Leverage up to 65% loan to portfolio value for company level distributions.  65% top be used on all 
acquisition/developement going forward.

California Urban Real Estate- (CURE)
   Pacific City Homes 103.2 250.0 103.2 100 Approved 6/01, pending final contract execution, CityHome Partners will focus on developing 

affordable, for sale, single-family residential communities in urban infill locations throughout 
California.

   Bridge 57.4 175.0 57.4 100 Approved 6/00 by Investment Committee, contact finalized 1/01.  Program focusing on early phase 
capital for the development of affordable housing in urban California.  Subsequent to 09/30/02, Bridge 
invested approximately 11.9 million in the CURE program. 

   Buchanan Urban Investors 187.1 550.0 187.1 100 Buchanan Urban Investors provides financing for multifamily, industrial, retail, office, mixed use, and 
storage facilities in urban

   CalSmart 156. 665.0 156.0 100 Program for a broad variety of urban infill development/redevelopment throughout California.

   Capri Capital Partners 37.2 135.0 37.2 100 Approved in 06/01 by the Investment Committee.   Capri's focus is promoting mezzanine debt for 
multi-family projects.  Subsequent to 09/30/02, Capri invested approximately $3.9 million in the 
CURE program.    

   CIM 220.5 405.0 220.5 100 Approved 6/00 by Investment Committee, contract executed 12/01/00.  Program for urban 
development of street retail and mixed use development/redevelopment properties.

   CUIP 422.5 750.0 422.5 100 Urban Infill Investments in California urban areas
   Institutional Housing Partners IV 3.6 40.0 3.6 100 Approved in 6/01, IHP will focus on equity investments (development and redevelopment properties) 

for commercial and multi-family residential and mixed-use projects in infill locations throughout 
California.

   Kennedy Office Development 5.8 150.0 5.8 100 Approved 6/00 by Investment Committee.  Program for development/redevelopment of urban office, 
office r&d and industrial properties

   Klein Financial Corporation JV 1.4 50.0 1.4 100 CURE-Affordable Multifamily Housing/ 60% Leverage
   Legacy Partners 11.3 240.0 11.3 100 CURE-Affordable Multifamily Housing/ 60% Leverage
   R Street Residential 19.8 N/A 19.8 100
Housing
   Acquisition & Development 37.1 37.1 37.1 100 California land acquistion & development program
   National Housing 1,558.7 447.9 447.9 29 Program updated as of 10/99. Single family housing/land development nationwide with emphasis on 

California.
   Single Family Housing 69. 69.0 69.0 100 California Single Family Housing program

CA Investment

CALPERS INVESTMENT IN CALIFORNIA as of February 28, 2006



(A) (B) (C) (D) (E)       (F)
 

California  as % of  
Portfolio (Commitment/ California Asset Class

Value Investments) 1 Investments (D/B)
Asset Class ($ millions) ($ millions) ($ millions) % Program Description or Assumption

CA Investment

CALPERS INVESTMENT IN CALIFORNIA as of February 28, 2006

Natural Resources
   Agricultural 117.1 92.1 69.1 59 Pacific Vineyard Partners will acquire and develop vineyards for high end wineries.  The program will 

sell off the developed land to interested parties upon full maturity of the vineyards, approximately 7 
years.  Leverage max 35% loan to portfolio value. 

   Timber 143.5 N/A N/A N/A Timber holdings in conjunction with advisory firms throughout the United States.  Up to 40% 
approved at the discretion of SIO.  Most likely will use 35% leverage on all acquisition/development.  
Up to 25% loan to portfolio value for company level debt, policy allows for up to 40%.  Most likely will 
use 20-25% leverage going forward. 

Opportunistic
   DIVCO West / Pagemill 23.8 175.0 1.9 N/A Opportunity Fund FUND focused on buying distressed high-tech Silicon Valley properties for 

releasing and repositioning.   
   Other Opportunistic Real Estate 846.3 200.0 96.9 N/A
International
   International Real Estate 566.1 N/A N/A N/A International real estate.

Subtotal 11,011.3 7,095.6 4,635.1 42 % Real estate commitment values
SW6KRE - CORE MV Adjustment -682.9
SW8KRE - SPECIALIZED MV Adjustment -1,032.1

Total Real Estate 11,523.5 7,825.1 5,427.2 47 %

AIM: Partnership Component 10,562.3 1,900.0 1,600.0 15 Includes commitments through February 28, 2006

Domestic Equity 83,809.1 10,895.2 10,895.2 13 CA investment assumed to be 13% of total portfolio value
International Equity 48,031.8 0.0 0.0 0

Total Equities 142,403.2 12,795.2 12,495.2 9 %

Total Real Estate & Equities 153,926.7 20,620.3 17,922.4 12 % Of total portfolio CA investments in real estate & equities: 8.7%

Cash Equivalents 3,357.4 0.0 0.0 0 On deposit at the Treasurer's Office: $797.79

Domestic Fixed Income
  Corporate Bonds 20,012.6 505.9 505.9 3 Companies headquartered in CA
  Mortgage Pass-Throughs/CMOs 14,690.3 2,498.1 2,498.1 17 CA investment assumed to be 10% GNMA; 20% FNMA; 20% FHLMC; 20% CMO.
  External Managed 239.1 0.0 0.0 0
  Treasury Bonds 8,744.2 0.0 0.0 0

Subtotal 43,690.6 3,004.0 3,004.0 7 %
International Fixed Income 6,139.9 0.0 0.0 0

Total Global Fixed Income 49,830.5 3,004.0 3,004.0 6 %

TOTAL 207,114.6 23,624.3 20,926.4 10 % Outstanding commitments (column E/column C): 11.4%
======== ======= ======= ====

1 Total actual investments at market value and outstanding program commitments in California



 
Investment Committee 

April 17, 2006 
 

  

INVESTMENT OPERATIONS 
Status Report 

 
Program Status/Comments

Diversity Conference 
"Expanding Investment Opportunities 
through Diversity" 

The conference is scheduled for April 24-25, 2006 in San Jose, California. 
 
 

RFP – Investment Consulting 
Services – Diversity  
 
 
 
 

The RFP was issued on January 20, 2006.  Responses were due on or before 
February 22.  An update on RFP for Consulting Services – Investment 
Opportunities through Diversity (Spring-Fed Pool) will be provided at the April 
17, 2006 meeting. 
 

 



 Investment Committee 
 April 17, 2006 

OPEN SESSION 
Chief Investment Officer’s / Assistant Executive Officer’s Report 

DISCLOSURE OF CLOSED SESSION ACTION ITEMS 
 

Investment 
Committee Meeting 

 
Agenda Item 

 
Investment Committee Action 

 
Vote 

Closed 
November 14, 2005 

Global Equity – 
Co-Investment 
Opportunity 

1. Approved enhancement of CalPERS’ Corporate 
Governance Internal Relational Program to allow for 
co-investment with Knight Vinke Asset Managers 
(KVAM), subject to successful negotiations of terms 
and fees. 

2. Approved modification of CalPERS’ corporate 
Governance Internal Relational Program to include 
co-investments in both U.S. and European 
companies. 

3. Approved an increase in the amount of capital 
available for investment through CalPERS’ Corporate 
Governance Internal Relational Program to $800 
million from $500 million. 

4. Directed staff to return to the Investment Committee 
with a comprehensive review of the Internal 
Relational Program with recommended modifications. 

 
Summary of the Debate:  It was noted that this is a 
modification on a one-time basis in order to add Knight 
Vinke for co-investment purposes.  A comprehensive 
program review will be completed at a later time. 
 

Roll Call Vote: 
YES – Alvarado, Berte, 
Carlson, Diehr, 
Eliopoulos, Endsley, 
Feckner, Higa, Mathur, 
Oliveira, Quevedo, 
Shimada, Valdes 

    



 Investment Committee 
 April 17, 2006 

OPEN SESSION 
Chief Investment Officer’s / Assistant Executive Officer’s Report 

DISCLOSURE OF CLOSED SESSION ACTION ITEMS 

    

 
Investment 

Committee Meeting 
 

Agenda Item 
 

Investment Committee Action 
 

Vote 
Closed 
October 17, 2005 

Asset Allocation Approved a cash level variance up to $4 billion. 
 

Roll Call Vote: 
YES – Alvarado, Berte, 
Diehr, Eliopoulos, 
Feckner, Higa, Mathur, 
Navarro, Oliveira, 
Shimada 

Closed 
November 14, 2005 

Asset Allocation 
Update 

Approved short-term holding of cash provided monthly 
updates are provided to the Committee. 
 
 

Roll Call Vote: 
YES – Alvarado, Berte, 
Carlson, Diehr, 
Eliopoulos, Endsley, 
Feckner, Higa, Mathur, 
Oliveira, Quevedo, 
Valdes 

Closed 
December 12, 2005 

Asset Allocation 
Update 

Approved cash balance as stated on the daily cash 
forecast for the period December 1, 2005 – January 31, 
2006. 
 
 

Roll Call Vote: 
YES – Alvarado, Carlson, 
Diehr, Endsley, Feckner, 
Hiber, Higa, Mathur, 
Oliveira, Quevedo, 
Shimada, Valdes 

Closed 
February 14, 2006 

Asset Allocation 
Update 

Approved cash balance as stated on the daily cash 
forecast for the period February 1-March 31, 2006. 
 
 

Roll Call Vote: 
YES – Berte, Carlson, 
Diehr, Feckner, Greene 
Ross, Hiber, Mathur, 
Shimada, Tom, Valdes 
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